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ATLANTA BRIBERY INVESTIGATION 


Former city official had wire tap 


Convicted purchasing 
officer’s lawyers seek 
sentence reduction. 


By Dan Klepal 
dan.klepal@ajc.com 


Federal prosecutors delivered 
a bombshell in the City Hall brib- 
ery investigation Wednesday, 
when they filed a court docu- 
ment revealing the city’s former 
top purchasing officer has made 
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secret recordings for the govern- 
ment’s case. 

Adam Smith had been the city’s 
chief procurement officer since 
2003, until Mayor Kasim Reed 
fired him Feb. 21 — just before 
FBI agents confiscated his city-is- 
sued computer and cell phone 
from his City Hall office. 

Federal agents had been inves- 
tigating city bribery for at least 
six months by that time. 

In September, Smith pleaded 
guilty to accepting at least $30,000 


A 


in bribes from unnamed individ- 
uals. Days later, FBI agents raided 
the Sandy Springs office of airport 
contractor The Prad Group, an 
engineering firm that has been 
part of at least $100 million in city 
contracts since 2009. Most of that 
work was at the airport and for 
the city’s watershed department. 

The AJC has previously reported 
that Prad executive Jeff Jafari 
paid Smith cash for contracting 
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Gov. Deal’s last State of the State ‘neither obituary nor farewell’ 


Gov. Nathan Deal exits the House Chamber after outlining his agenda in his final State of the State 
speech before ajoint session of the General Assembly at the Capitol. The governor was at times 
emotional as he reflected on his achievements in office. Story, B1. BOB ANDRES / BANDRES@AJC.COM 


No raises in budget for 
teachers, state workers 


$26B spending proposal 
could face changes in 
March due to tax plan. 


By James Salzer 
jsalzer@ajc.com 


Gov. Nathan Deal proposed a 
$26 billion spending plan Thurs- 
day that is light on pay raises and 
new initiatives and heavy on con- 
struction projects. 

But it might change — in a big 


way — by late March. 

That’s because Deal and law- 
makers have a lot of unanswered 
questions, thanks in part to Con- 
gress. 

Because of the December tax 
plan, Deal doesn’t know for sure 
how much revenue the state will 
collect to fund his budget because 
federal changes could mean Geor- 
gia will take in less money. 

Because Congress has not 
approved a long-term renewal 
of the federally funded health 


insurance program for children, 
and still might cut Medicaid and 
other public health programs, 
the state doesn’t know whether 
it will be receiving hundreds of 
millions of dollars less in fed- 
eral funding. 

And then there’s the possibil- 
ity, at some point, that Amazon 
will pick Atlanta as a finalist to 
be home to the company’s sec- 
ond headquarters, and the state 
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State worried about offshore drilling 


Advocates push Deal 
to seek exemption like 
one granted to Florida. 


By Greg Bluestein 
gbluestein@ajc.com 

and Tamar Hallerman 
tamar.hallerman@ajc.com 


Gov. Nathan Deal raised con- 
cerns about the Trump admin- 
istration’s decision to allow new 


offshore oil and gas drilling in 
coastal Georgia and much of the 
rest of the nation’s coastal waters, 
but it’s unclear whether the state 
will seek an exemption from the 
expanded federal program. 

The governor’s office said ina 
statement Wednesday that Deal 
has “some concerns with open- 
ing up Georgia’s pristine coast- 
lines which he will convey to the 
congressional delegation.” 

The reaction from the state’s 


METRO, B1 
‘She could’ve done... 
whatever she wanted’ 


Mystery, shock and deep sadness 
surround the death of Silling 
Man, whose body was found ata 
Gwinnett County mall. 


Republicans on Capitol Hill was 
a bit more muted, while envi- 
ronmentalists and some coastal 
officials urged the governor to 
push for an exemption similar 
to the one the Trump adminis- 
tration recently granted Florida 
Gov. Rick Scott. 

The U.S. Interior Department 
announced the changes last week, 
opening up more than 90 per- 
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METRO, B1 
Judge in Mclvercaseto 
allow shooting evidence 


Testimony from a1 990 incident 
involving Claude “Tex” Mclver 
shows he was “not a passive user 
of firearms,’ the judge says. 
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WHY JONES SLEPT 
THROUGH WIN 


KOOL SMILE CASE 


Former chief 
purchasing 
officer Adam 
Smith (left) 
leaves the 
federal 
courthouse 
after his 
hearing on 
Sept. 26, 2017. 
HYOSUB SHIN/ 
HSHIN@AJC.COM 
2017 


Dental company 
settles suit over 
fraudulent claims 


Scheme allegedly used 
unsuspecting children 
for Medicaid fraud. 


By Ben Brasch 
ben.brasch@ajc.com 


A Marietta company founded 
on the principle of providing a 
healthier smile for low-income 
children will pay out $24 mil- 
lion after being accused of per- 
forming needless and potentially 
dangerous dental work, accord- 
ing to the Department of Justice. 

Prosecutors said Benevis, the 
company that operates Kool Smile 
dental clinics, committed mil- 
lions of dollars in Medicaid fraud 
in Georgia by filing hundreds of 
thousands of false medical claims. 

But it wasn’t just in Georgia. The 
feds also accused the company 
of similar practices in six other 
states at more than 100 clinics. 

The company came under scru- 
tiny as early as 2007, when the 
Georgia Department of Commu- 
nity Health said it was investigat- 
ing “patterns of over-utilization 
of services” and “unusual pat- 
terns of patient restraint” along 


with its “over-utilization of stain- 
less steel crowns.” 

Wednesday, the Justice Depart- 
ment announced the multi-mil- 
lion dollar settlement in a law- 
suit brought by prosecutors after 
three whistleblowers, some of 
whom worked for Kool Smiles, 
came forward. 

Benevis acknowledges no 
wrongdoing as part of the deal. 
Amy McCool, a Benevis spokes- 
woman, said the lawsuit was 
“largely focused on professional 
disagreements between qualified 
dentists in determining the appro- 
priate level and cost of the care.” 

WellCare of Georgia, which 
managed the state’s Medicaid pro- 
grams, found that a child treated 
by Kool Smiles was five times more 
likely to receive crowns and 40 
percent more likely to have their 
teeth pulled or extracted, com- 
pared with other dentists. 

In a statement, the company 
said it “strongly disagree with 
the government’s allegations.” 

Those allegations? “Kool Smiles 
keenly observed it could make mil- 
lions of dollars using children as 


Settlement continued on A4 


HARTSFIELD-JACKSON AIRPORT 


Delta: Airport blackout, 
Storm cost $60 million 


Airline CEO said he will 
seek reimbursement 
from Ga. Power, airport. 


By Kelly Yamanouchi 
kyamanouchi@ajc.com 


Delta Air Lines racked up 
$60 million in losses from the 
combined impact of the mas- 
sive Atlanta airport power out- 
age and the winter storm that 
brought snow to the area in early 
December. 

With its largest hub in Atlanta, 
Delta’s finances took substantial 
hits last month when winter storm 
Benji hit the Southeast, costing 
the airline $20 million. Then, just 
more than a week later, a major 
power outage at Hartsfield-Jack- 
son International took a $40 mil- 
lion toll. 

Delta CEO Ed Bastian told The 
Atlanta Journal-Constitution after 


BUSINESS, AIS 
Walmartcredits tax 
reformasitlifts wages 


The nation’s largest private 
employer will soend about $700 
million on raises and bonuses and 
expand some workplace policies. 


the Dec. 17 power outage that he 
planned to seek reimbursement 
for losses from Georgia Power or 
the Atlanta airport. Asked about 
that Thursday, he said, “We’ll have 
the conversations at the appro- 
priate time with those parties.” 

Current talks involve “making 
certain that we learn from the 
experience” to ensure it doesn’t 
happen again, and “putting in the 
right design and structure both 
in the short and long term to pro- 
tect our power source,” Bastian 
said during a conference call on 
the company’s financial results 
and outlook. 

During the 11-hour power out- 
age at the world’s busiest airport, 
flights were halted and tens of 
thousands of travelers were left 
stuck in dark terminals and con- 
courses with little information 
about what happened and when 
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